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HIGHLIGHTS 
OF 1963 


Sales. 

Income from Operations 

Before Depreciation. 

Depreciation. 

Income from Operations. 

Interest Expense. 

Income after Interest Expense 

Profit or (Loss) on Disposal of 
Property and Equipment. 

Income Before Federal Income Tax. 

Federal Income Tax. 

Net Income. 

Net Income per Share. 


1963 

$162,849,385 

7,936,261 

2,079,659 

5,856,602 

613,287 

5,243,315 

19,408 

5.262.723 
2,591,000 

2.671.723 
1.82 


1962 

$139,775,962 

6,705,998 

1,946,095 

4,759,903 

585,900 

4,174,003 

(102,003) 

4,072,000 

1,982,400 

2,089,600 

1.37 


INCREASE 

$23,073,423 

1,230,263 

133,564 

1,096,699 

27,387 

1,069,312 

121,411 

1,190,723 

608,600 

582,123 

.45 


The Annual Meeting of Shareholders will be held at 
3:00 P.M. on March 26, 1964 at the Company’s Offices at 
16501 Rockside Road, Maple Heights, Cleveland, Ohio. 
















The year 1963 was marked by the highest sales and earnings in our history. Our sales for 
the 52 weeks ended December 28, 1963 increased 16.5% over sales for the 52 weeks ended December 
29, 1962. Net earnings increased 27.9% and per share earnings were $1.82 compared with $1.37 
as shown in the HIGHLIGHTS of 1963. 

The 16.5% increase in 1963 sales amounted to $23,073,423 of which $4,744,341 came from new 
stores opened during 1963 and $18,329,082 was from increases in sales of units opened before 1963. 

We opened three new supermarkets in 1963. One is a Pick-N-Pay in the heavily populated 
Buckeye Road neighborhood in Cleveland. The other two are the food departments in our Whitehall's 
Discount Department Stores in Columbus. We are very pleased with the fine customer acceptance 
of these new supermarkets. 

We also opened three discount stores in 1963. One is our 7th Uncle Bill's in the Cleveland area 
in which we operate all departments. The other two are Whitehall's Stores in the Columbus area, 
which have all leased departments except the supermarkets mentioned above which are operated 
by our Pick-N-Pay Division. These discount stores have also had fine customer acceptance and 
have produced the results which we anticipated. 

In January 1964 we opened a new Pick-N-Pay in the heavily populated Lorain-Fulton neigh¬ 
borhood on Cleveland's west side. Next summer we will open an Uncle Bill's in the Shoregate 
Shopping Center in Willowick, a Cleveland suburb. 

In addition we are planning several new Pick-N-Pays for the Cleveland area both in older 
built-up neighborhoods and in selected growing suburban areas. We are studying locations for 
additional Whitehall's Stores in several large cities outside the Cleveland area. 

We expect that these additional stores and increases in our present stores will continue the 
growth pattern we have established. During the last five years our sales have increased at an 
average annual rate of 14.0% and our earnings have increased at the rate of 18.0%. 

There are several factors responsible. However, the most important is our continuous concern 
for people to be treated fairly in our stores by our continuous attention to honest merchandise and 
honest values, keeping in mind that quality merchandise at a fair price will keep customer loyalty. 

This deep concern for people reflects itself in our treatment of our own people, our own 
employees. This in turn is reflected in their loyalty to our business. It is reflected in their willingness 
to serve our customers with the utmost courtesy and personal attention, which keeps our customers 
coming back to our stores to shop. 

These two ingredients, good people and good merchandise, are responsible for our present 
growth and give us hope for future growth. 


Sincerely, 



February 17, 1964 


President 







OPERATING RESULTS 



Sales . 

Income from Operations 

before Depreciation . 

Depreciation. 

Income from Operations. 

Interest Expense. 

Income after Interest Expense . .. 
Profit or (Loss) on Disposal of 

Property and Equipment. 

Income before Federal Income Tax 

Federal Income Tax. 

Net Income. 

Net Income per Share (1). 


$ 162 , 849,385 

$ 139 , 775,962 

7 , 936,261 

6 , 705,998 

2 , 079,659 

1 , 946,095 

5 , 856,602 

4 , 759,903 

613,287 

585,900 

5 , 243,315 

4 , 174,003 

19,408 

( 102 , 003 ) 

5 , 262,723 

4 , 072,000 

2 , 591,000 

1 , 982,400 

2 , 671,723 

2 , 089,600 

1.82 

1.37 


$ 120 , 973,434 

$ 117 , 455,279 

4 , 737,575 

5 , 066,589 

1 , 645,704 

1 , 522,331 

3 , 091,871 

3 , 544,258 

426,066 

306,417 

2 , 665,805 

3 , 237,841 

18,318 

12,285 

2 , 684,123 

3 , 250,126 

1 , 241,000 

1 , 518,863 

1 , 443,123 

1 , 731,263 

.90 

1.07 



OTHER FINANCIAL 
AND STATISTICAL 
INFORMATION AT 
YEAR END: 


Number of Shares Outstanding (1) 

Shareholders’ Equity. 

Shareholders’ Equity per Share (1) 

Number of Shareholders. 

Number of Employees. 

Number of Pick-N-Pay 

and Whitehall’s Supermarkets . . 
Number of Uncle Bill’s Discount 

Department Stores. 

Number of Whitehall’s Discount 

Department Stores. 

Number of Home Service Routes .. 


1 , 463,996 
$ 17 , 495,378 
11.95 
3,703 
4,300 

55 

7 

2 

628 


1 , 527,085 

16 , 024,782 

10.49 

3,872 

3,900 

52 

6 


1 , 607,973 
$ 15 , 322,482 
9.53 
4,011 
4,000 

47 

5 


1 , 612,761 
$ 14 , 074,537 
8.73 
2,864 
3,650 

42 

3 


668 649 671 


(1) Based on the number of shares outstanding at the end of each year adjusted for the effect of shares issued as 
stock dividends, a two for one split in 1956, and shares issued in connection with the 1961 acquisition of Uncle 
Bill’s Discount Stores. The decreases in number of shares outstanding in recent years are due to purchases by 
the Company of its own shares. 






















COOK COFFEE COMPANY and Subsidiaries 
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$ 100 , 491,253 

$ 84 , 552,472 

4 , 152,251 

3 , 328,253 

1 , 048,524 

1 , 062,329 

3 , 103,727 

2 , 265,924 

156,644 

111,356 

2 , 947,083 

2 , 154,568 

270,348 

28,777 

3 , 217,431 

2 , 183,345 

1 , 445,054 

1 , 017,719 

1 , 772,377 

1 , 165,626 

1.07 

.71 


fl ®©^ 7 fl ® f §® 


$ 72 , 831,966 

$ 67 , 348,365 

3 , 547,128 

3 , 773,875 

822,871 

736,904 

2 , 724,257 

3 , 036,971 

98,713 

113,698 

2 , 625,544 

2 , 923,273 

6,607 

4,043 

2 , 632,151 

2 , 927,316 

1 , 249,229 

1 , 492,362 

1 , 382,922 

1 , 434,954 

.86 

.99 


ti®©© fl®©<s 


$ 60 , 935,074 

$ 54 , 340,831 

3 , 358,260 

2 , 536,171 

708,637 

606,817 

2 , 649,623 

1 , 929,354 

120,547 

134,594 

2 , 529,076 

1 , 794,760 

7,935 

18,620 

2 , 537,011 

1 , 813,380 

1 , 326,377 

938,825 

1 , 210,634 

874,555 

.84 

.62 


1 , 656,688 
$ 13 , 165,581 
7.95 
2,309 
3,450 

1 , 635,696 
$ 11 , 245,109 
6.87 
1,391 
3,100 

1 , 606,469 
$ 9 , 877,228 
6.15 
1,174 
2,700 

1 , 454,993 
$ 8 , 214,804 
5.65 
1,021 
2,500 

1 , 441,105 
$ 6 , 849,764 
4.75 
812 
2,500 

1 , 411,185 
$ 5 , 937,363 
4.21 
765 
2,500 

37 

27 

19 

17 

16 

16 

3 

2 

2 

— 

— 

— 

676 

770 

751 

768 

785 

810 








miTdlMtiMT® ©^ ©©M©©LO©Z*m§® 

ASSETS 



Dec. 29, 1962 

$ 2 , 512,154 
$ 2 , 221,762 
169,818 
$ 2 , 051,944 

11 , 119,690 

850,799 

$ 16 , 534,587 


$ 564,036 

151,567 
328,683 
$ 1 , 044,286 


$ 2 , 930,402 
8 , 969,526 
9 , 409,265 
2 , 313,329 
2 , 130,711 
$ 25 , 753,233 

8 , 381,150 

$ 17 , 372,083 

$ 34 , 950,956 


— 5 — 



































COOK COFFEE COM PA NY and Subsidiaries 
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LIABILITIES 


Current Liabilities 

Dec. 28, 1963 

Dec. 29, 1962 

Trade accounts payable. 

$ 7,043,771 

$ 4,511,202 

Accrued salaries, commissions, etc. 

588,271 

299,415 

Employees’ surety deposits . 

158,023 

170,307 

Taxes withheld from employees’compensation. 

476,366 

402,206 

Accrued taxes and interest. 

916,950 

907,115 

Federal income taxes — estimated . 

1,972,354 

1,385,112 

Current portion of long-farm debt. 

783,691 

680,878 

Total Current Liabilities 

$11,939,426 

$ 8,356,235 

Long-Term Debt less current maturities — Note A 

9,696,977 

10,478,762 

Retirement Benefits — Note B 

233,595 

91,177 

Shareholders’ Equity 



Common stock, par value $1.00 per share — Note C: 



Authorized 2,500,000 shares 



Outstanding 1,463,996 shares (1962 — 1,397,544) 
after deducting 11,392 treasury shares (1962— 
3,950). 

$ 1,463,996 

9,795,288 

$ 1,397,544 

8,659,226 

Capital in excess of par value. 

Retained earnings — Note A . . .. 

6,236,094 

5,968,012 


$17,495,378 

$16,024,782 


$39,365,376 

$34,950,956 

See notes to consolidated financial statements. 
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COOK COFFEE COMP 
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Fiscal year ended December 28, 1963 



COMMON 

STOCK 

CAPITAL IN 

EXCESS OF 

PAR VALUE 

RETAINED 

EARNINGS 

TOTAL 

Balance at December 30, 1962 .... 

$1,397,544 

$8,659,226 

$5,968,012 

$16,024,782 

Net income. 



2,671,723 

2,671,723 

Stock dividends: 





3%, June 15,1963 — 

40,822 shares. 

40,822 

693,974 

(734.796) 

— 0 — 

3%, December 16, 1963 — 

41,288 shares. 

41,288 

805,116 

(846,404) 

— 0 — 

Cash paid in lieu of 

fractional shares. 



(63,726) 

(63,726) 

Cost of 66,968 shares of common 
stock purchased . 

(66,968) 

(417,235) 

(758,715) 

(1,242,918) 

Issuance of 45,000 shares of com¬ 
mon stock in connection with the 
acquisition in 1961 of Claber Dis¬ 
tributing Company of Cleveland, 
Inc. 

45,000 

(45,000) 


— 0 — 

Proceeds from sale of 6,310 shares 
of common stock under option 
agreements. 

6,310 

99,207 


105,517 

Balance at December 28, 1963 _ 

$1,463,996 

$9,795,288 

$6,236,094 

$17,495,378 


See notes to consolidated financial statements . 
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ANY and Subsidiaries 
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Fiscal years ended December 28, 1963 
and December 29, 1962 


Net sales and operating revenues. 

Cost of merchandise sold and other operating expenses 

Depreciation. 

Interest expense. 

Gain-Loss* on disposal of property and equipment.... 

Income Before Federal Income Taxes ... . 

Federal income taxes — estimated . 

Net Income . ... 


See notes to consolidated financial statements . 


1963 

1962 

$162,849,385 

$139,775,962 

154,913,124 

133,069,964 

$ 7,936,261 

$ 6,705,998 

2,079,659 

1,946,095 

$ 5,856,602 

$ 4,759,903 

613,287 

585,900 

$ 5,243,315 

$ 4,174,003 

19,408 

102,003* 

$ 5,262,723 

$ 4,072,000 

2,591,000 

1,982,400 

$ 2,671,723 

$ 2,089,600 


— 8 — 
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and Subsidiaries 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

December 28, 1963 


NOTE A - LONG-TERM DEBT 

The following is a summary of long-term debt: 

5% % note payable to an insurance 
company due April 2, 1976, with 
semi-annual prepayments of 
$300,000 commencing 
April 2, 1967.$8,000,000 

Note payable to a bank in quarter- 
annual payments of $150,000 to 
September 30, 1966, interest not 
to exceed 5%% ($600,000 in¬ 
cluded in current liabilities).... 1,050,000 

Notes payable, secured by mort¬ 
gages on various premises, in¬ 
terest from 4 y* c /c to 5%%, in¬ 
stallments payable in 1964 ag¬ 
gregating $183,691 are included 
in current liabilities. 646,977 

$9,696,977 


Notes payable to an insurance company and a 
bank were issued under an agreement which requires 
the Company to' maintain consolidated working cap¬ 
ital of $5,000,000 and limits cash distributions to 
shareholders. At December 28,1963, retained earnings 
amounting to $899,649 were free of such restrictions. 


NOTE B — RETIREMENT INCOME PLAN 

The Company has provided, by charges to in¬ 
come net of federal income taxes, for estimated retire¬ 
ment benefits payable over future years to employees 
who are retired or eligible to retire. 

NOTE C - STOCK OPTIONS 

At December 28, 1963, 73,900 shares of common 
stock were subject to options granted to officers and 
employees at prices (ranging from $14.25 to $19.95 
per share) equal to not less than 95% of market 
prices at date options were granted. Options become 
exercisable one year after date of grant. During 1963 
options were granted for 31,700 shares at $18.76 per 
share, options were exercised for 6,310 shares at 
prices ranging from $16.15 to $17.10 per share, and 
options were cancelled for 2,320 shares. Options for 
42,200 shares were exercisable at December 28, 1963. 

NOTE D - LEASE RENTALS 

The Company and its subsidiaries have leases 
extending to 1981 on store premises and branch ware¬ 
houses requiring minimum annual rentals which ag¬ 
gregate approximately $1,600,000. 


ACCOUNTANTS’ REPORT 


Shareholders 

Cook Coffee Company 

Cleveland, Ohio 

We have examined the statement of consolidated financial condition of Cook Coffee Company and 
subsidiaries as of December 28, 1963, and the related statements of consolidated income and shareholder equity 
for the fiscal year then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying statements of financial condition, income, and shareholder equity 
present fairly the consolidated financial position of Cook Coffee Company and subsidiaries at December 28, 1963, 
and the consolidated results of their operations for the fiscal year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Cleveland, Ohio 
February 10, 1964 











COOK COFFEE COMPANY 

and Subsidiaries 


PICK-N-PAY AND WHITEHALL’S 

SUPERMARKETS 


Cuyahoga County, Ohio . . . 

44 

Lake County, Ohio. 

3 

Lorain County, Ohio .... 

3 

Erie County, Ohio. 

2 

Franklin County, Ohio .... 

3 

Total Stores . . 

55 

UNCLE BILL’S DISCOUNT 


DEPARTMENT STORES 





Cuyahoga County, Ohio . 7 Stores 


WHITEHALL’S DISCOUNT 
DEPARTMENT STORES 


Franklin County, Ohio . . 2 Stores 


HOME SERVICE ROUTES 


51 

55 

8 

5 

136 

7 

80 

122 

119 

7 

38 

628 


COTTAGE CREAMERY COMPANY 


Butter Manufacturing Plant 
Orrville, Ohio 

Wholesale Sales Branch Warehouses 
Cleveland, Ohio 
Orrville, Ohio 
Youngstown, Ohio 


DIRECTORS 

MAX FREEDMAN 
HERBERT F. McVAY 
JACK R. ARON 
MYRON E. GLASS 
JOSEPH H. JACKIER 
ALLAN K. SHAW 
DAVID G. SKALL 

OFFICERS 

MAX FREEDMAN 

President-Treasurer 
HERBERT F. McVAY 

Vice President — Finance 
CHARLES G. ROTH 

Vice President — 
General Manager — Routes 
JOHN S. RINI 

Vice President — 
Supermarket Operations 
GEORGE A. MENARD 

Vice President — 
Bakery Operations 
WILLIAM H. WRIGHT 

Vice President — 
Dairy Operations 
JOSEPH M. BERNE 

Secretary 

FRANK E. ESCHBACHER 

Assistant Treasurer 
RALPH R. LUFFLER 

Assistant Treasurer 
MAE HOFFMAN 

Assistant Secretary 

TRANSFER AGENT 
AND REGISTRAR 

The Cleveland Trust Company, 

Cleveland, Ohio 

CO-TRANSFER AGENT 

Bankers Trust Company, 

New York, N. Y. 

AUDITORS 

Ernst & Ernst, Cleveland, Ohio 

GENERAL COUNSEL 

Ulmer, Berne, Laronge, Glickman 
& Curtis, Cleveland, Ohio 


Illinois. 

Indiana. 

Iowa. 

Kentucky. 

Michigan. 

New Jersey. 

New York. 

Ohio. 

Pennsylvania .... 
West Virginia .... 
Wisconsin. 

Total Routes 


- 10 - 


GENERAL OFFICES 

16501 Rockside Road, Maple Heights, 
Cleveland 37, Ohio 
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